
April 21, 1998

To: King George County Service Authority
From: Conway Moy

Oakland Park development is costing KG taxpayers
and Authority ratepayers millions

1. The Oakland Park second amendment approved at your last meeting on Wed.,
4/8/98 does not hold the developer of Oakland Park responsible for the full amount of
the approx. $7 million debt service (loan repayment) related to his development.

In fact, the Oakland Park developer is now only held responsible for $121,680
($60,840 per year for 2 years) of future debt service - see Item 1 of second Amendment
[Viewgraph 1].

2. As shown by the Anderson engineering report, approximately $2.9 milli(
being spent to benefit the Oakland Park developer- seeAmendedBudgetfron
Anderson & Associates report of 10/21/97 [Viewgraph 2].

It has been indicated that the Authority has dedicated the entire $1.5 million RD
grant to the Oakland Park project, contrary to the RD loan. It's my impression that the
grant was to have been used to assist the Dahlgren and other existing sewer systems
in achieving regulatory compliance. - CIO '

3. The amount of debt service on $2.9 million for the 40 year loan is approximately
$7.0million (2.9 X $60,840 per year X 40 years = $7 million).

Of this $7.0 million, Oakland Park owners are only guaranteeing an amount "not
to exceed .... $121,680" - see Item 1, 2, and 5 of second Amendment [Viewgraph 1].

%
At best, for argument's sake, if all of Oakland Park's approx. 250 lots are

_< 5,developed, the Authority would only receive $1.7 million (250 X $8500 connect-avail-
debt retirement fee per lot minus rebates). The result is a $5.3 million debt service
shortfall ($7 million debt service minus $1.7 million revenues)

This $5.3 million shortfall in debt service will be paid by not only Authority
ratepayers, but also all county taxpayers since the Authority will now get money from
the County general fund as allowed by the Supervisors' resolution at its 4/7/98 meeting.
[Viewgraph 3]

Stafford County and other localities' policy would have held the Oakland Park
developers responsible for the full debt service of $7 million.






































































